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IN RE:
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Gas Company

)

)

) SETTLEMENT AGREEMEU'I'

)

This Settlement Agreemcnt ("Settlement Agreement" ) is made by and bettvccn the South

Carolina Offtce of Regulatory Staff ("ORS") and South Carolina Electric 2 Gas Cotuparty

("SCE8;G"or "Company" ) (collectively referred to as the "Parties" or sometimes indix idually as

"Party"');

t,'rHEREAS, on June 16. 2010. the I'ublic Sert ice Commission of Soutlt ('arolina

("Commission" ) issued the notice of hearing for the 2010 Annual Revietv of Vurcllased Gtts

Adjustment and Gas Purchasing Policies ("VGA" ) of SCEAG;

'A'HERFAS. the purpose of this proceeding is to review matters related to SCI-.A':G's gas

purchasing practices and policics. administration of' its purcltased gas adjustment. . and the

recovery of tts gas costs;

lt'HEREAS. the period under revietv in this docket is August l. 2009 to .Iuly Sl. 2010

("Revietv Period");



WHEREAS, ORS examined the books tind records of SCEAO and conducted inquiries

and analyses related to the Company's gas purchasing practices and policies, administration of

its purchased gas adjustment, and the recovery of its gas costs for the Reviev' Period;

WHEREAS, ORS determined that cluring the Review Period, SCEKCr: a) properly

administered the purchased gas adjustment and correctly adjusted the gas cost recovery factors

for each customer class in accordance with the terms of Order No. 2006-679 as inodified by

Order No. 2009-910: b) employed prudent gas purchasing practices and policies; c) recovered

its gas costs consistent with applicable tariffs and Commission orders; d) conducted and

administered its hedging program consistent with the authorization granted in Order No. 2006-

679 and as modified in Order No. 2008-546: and c) was prepared during the Review Period and

is currently prepared to meet its firm customers' projected needs via its future supply and

capacity asset plans;

WHEREFORE, the Parties have engaged in discussions and in the spirit of compromise,

the Parties hereby stipulate ancl agree to the following terms and conditions:

1) The Parties agree to stipulate into the record before the Commission this Settlement

Agreement. The Parties further tigree to stipulate into the record the pre-filed direct testimony

and exhibits of ivlartin K. Phalen, J. Darrin Kahl, Alice A. I'ox, Roy H. Barnette, and Carey M.

Stites without cross-examination. Futtherrnore, each witness v, ill take the stand to present his or

her testimony and, if necessary, mal e non-material changes to their testimony comparable to

those that would be presented via an errata sheet or through a witness noting a correction. W'ith

respect to this Settlement Agreement, Company Witnesses Kahl and 1'ox are the v, itnesses

designated to be primarily responsible for providing support for the Settlement Agreement at the

hearing schedulecl in this case. The Parties agree that pre-filed settlement testimony is not
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needed in this case: ho«ever. I'&&itnesscs Vahl and Vos ivill supplement tlic presentation ol their

testimony at the hearin&' to include testimony supportive of this Settlement Agreement.

") The Parties a&'ree that a carrving cost adjustmcnt in thc amount ol $"5.702 sltould b»

applied to thc Company&s cumulative over under collection amount to rellect commencement ol

the unbilled portion ol purchased gas costs in November 2009. Por the purpose of setting tlte gas

cost recoveri lactors. thc Variics accept the usc ot ORS s cost of gas calculations for tlie perii)d

.lu& ust 1.2009 throug&h July 31, "010as sct forth in iettlemcnt Exhibit No. 1 attached hereto.

"i) The Parties agree to niaintain the monthly adjusuncnt procedure and notification

procedure for the total cost of gas factors as adopted in ( otnmission Order No ~006-67') and

aiilcllded by ('ommission Order Xo. 2009-910.

4) Th» Parties acl noivledgc thc demand charges included in the total cost ol as thctors

«ill continue to be calculated as set forth in 1 ommission Docl'ct 'Xo. "-006-:-(i.(Jrder No. 2006-

679 bx distributing such costs amon« the rate schedules based upon a 50-50 allocation ol peak

design day demand and annual forecast sales. S(.'l. l;(i agrees to usc the 50-50 allocation of peal;

design day demand and annual forecast sales for demand charges in any rccalculatii&n ot total

cost of gas factors under this Settlement .Xgreemcnt The Parties agree that the allocation lactors

contained on page 4 in XI». Port s prc-tiled direct tcstiniony (Residential 65.96;&. Small (iencral

Service::Mediunt (ieneral Service 3136":-'«. and l.argo (icncral Service ".58".'o) are appropriate

and should bc used for thc cost of gas calcul, itiirns beginning vvith the first billing cycle of

Januarv "011.

5) -Xs part of this Settlement &Xg&reement. the Parties agree that SC)-b;(i shall continue to

charge and recover carrying costs. if applicable, on the cumulative total oi cr- or undcr-collectioll

balances in thc same method and «ith tlie same limitations as sct forth in ('ommission l)ocl ct

iso. 2006-5-C« Order iUo. 2006-679
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6) 1hc Parties agree that the hedging program and methodologies approv«d by

Con1mission Order No. 2006-679 in f)ockct No. 2006-a-G were conducted and administered

during& the Review Period consistent v&, ith Order Yo. ".006-67') and as miidif)ed by Ord«r No.

"008-&46. No modifications are proposed to thc hedging program and methodologies bi the

Parties in this proce«ding.

7) SCE&)' G agrees to continue rcportin&& to thc C ommission and ORS within 30 days

following thc «lose ot each month th» r«suits of the hedg&ing pro&&ram for the preceding month.

vvhich Icpolt shall ill«luilc th« lleilglng tr insaellons close&1-out iluflllg the illoiltll. tile ailihtli&ns to

or subtractions from th» cost of gas resulting from closed-out contracts the costs of opemting the

pri1gram during th«month and a list of open transactions as of thc last day of the month for each

slice««ding month.

The Parties lurtller a re« that S('.1-:&Y.Ci's hed ing program shall continue to be operated

ind«pendent ol and shall be account«d for separate from its purchase of physical &&as supply.

fk) I&Vitki future rcvi«iv periods «nding on )uli 31. the Parties a &rce that future PGA

hearings should bc scheduled in early November.

9) ORS is charged hy fail ivith thc duty to represent the public interest of South C'arolilni

pur u. nt to S.C. God ':kt-4-)0(H). S.C. Cod- & kk-4-10(B)(k) throu h (3) r-ad in part ii:

fofkoiws:

(3)

. . . 'public interest means a balancing ol thc follovving:
(1) concerns of the using and consuming public with respect to

public utiliti services. regardless of the «lass of customer.
(2) economic devcloprncnt and job attraction and retention in

South ('.arolina: and
preservation ol the financial integrity of the State s public
utilities and continued investment in and maintenance ol
utility facilities so as to provide rcliablc and high quafitv
Iltlht) scfvie«s.

4 of 8



ORS believes this Settlement Agreement reached among thc I'arties scrvcs the public

interest as defined above.

10) 1 hc Parties agree to advocate that the Commission accept and approve this Settlcmcnt

Ag&rccrucnt in its entirety as a fair, reasonable and full resolution of all issues in the abovc-

captioncd proceeding& and to take no action inconsistent with its adoption by the Commission.

The Parties agree to use reasonable clforts to defend and support any Commission order issued

approving this Scttlcmcnt Agreement and thc terms and conditions contained herein.

11) I'he Parties agree that sig&ning& this Settlement Ag&rccment will not constrain. inhibit,

impair, or prejudice their arguments or positions held in other collateral proceeding&s, nor will it

constitute a precedent or evidence of acceptable practice in luture proceedings If thc

Commission declines to approve the Settlement Agreement in its entirety. then any I'arty

dcsirin« to do so may withdraw lrom thc Settlement Agreement without penalty»r obligation

12) This Settlement Agreement shall be interpreted according& to South Carolina law.

13) I'he above terms and conditions lully rcprcscnt the agreement of the Parties hereto

I'hcrclore, each Party acknowledges its consent and ag&reemcnt to this Scttlemcnt Agrccmcnt bv

aftixing its si&&nature or by authorizing its counsel to aftix his or hcr signature to this document

where indicated below. Counsel s sig&nature represents his or hcr reprcscntation that his or her

client has authorized thc execution of the «greemcnt. Facsimile signatures and e-mail signatures

shall be as effective as original signatures to bind any Party. This document may be signed in

counterparts, with thc various signature pages combined with the body of thc document

constituting& an orig&inal and provable copy of this Settlcmcnt Agreement. Thc Parties agree that

in the event any Party should fail to indicate its consent to this Settlement Agrccmcnt and the

terms contained herein, then this Settlement Agrcctnent shall be null and void and will not be

binding& on any Party.
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WF AGREE:

Representing South Carolina Electric & Gas Company

K. Chad Burges, u' e
Matthew W, Gissendanner, Esquire
South Carolina Electric & Gas Company
Mail Code C222
220 Operation Way
Cayce, South Carolina 29033-3701
Phone: (803) 217-8141
Fax: (803) 217-7931
Fmail: chad. burgess@scana. corn

matthew. gissendanner@scana. corn

Mitchell Willoughby, Esquire
Willoughby & Hoefer, P.A.
Post Office Box 8416
930 Richland Street
Columbia, SC 29202-8416
Phone: (803) 252-3300
Fax: (803) 256-8062
Email: mwilloughby@willoughbyhoefer. corn
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BEFORE

THF I'I iBI IC SERi'ICE CO.'111''IISSION

OF SOI TII CAROI. INA

DOCKET NO. 20111-5-(

IV Rl':

Annuiil I&ex icxv ol'Purch;ised Gas Adjustment
and Gas Purchasing Policies of South
( 111011lla 1 1CCtl 1C & Gris ( onlpani

CERT IFICATI' OI'
SERAI( I'

This is to certify that I. Chrystal L. iVlorgan. have this date served one (1) copy of the

SFTTLKMFNT XCRKKMKiVT in the above-referenced rnatter to the person(s) named below by

causing said copy to be deposited in the United States Postal Service, first class postage prepaid and

aflixed thereto, and addressed as shoivn below:

K. Chad Burgess. Assistant General ( ounsel
('atherine D. Taylor, I-:squire

South Ciuolina l.lectric & (ias Company/S('. AViA Corporation
%1C ('.222

220 Operation Way
(.ayce, S('. 29033-3701

0 litcheli 'itlil loughby, 1'squire
Bcnjajnin P. ivlustian, I'.squire

South Carolina I;lectric & Gas Company
Kiiloughby & Hoefer. P.A.

Post Office Box 8416
Columbia. S('., 29202

Chrys
'

I L. Xi%organ

Novclnbcr 3, 2010
Columbia. South Carolina


